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V Semester B.Com. Examination, December - 2019
(F+R) (CBCS) (2016-17 and Onwards)
COMMERCE
5.5 : Elective - I : Advanced Accounting
Time : 3 Hours Max. Marks : 70

Instruction : Answers should be written completely either in English or in Kannada.

wgen — @ / SECTION - A
i g 5x2=10
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1. 39N3 SRRYmRECe 0w WB-BINReR wEdr. BE O WITE HSw wosnwh.

Answer any five sub-questions from the following. Each correct answer
carries twe marks.

(a) 0oF ﬁoﬂ@ﬁ@é ©EWDNY ST TFoDoD Tey VIR TN, wogedA.
Mention four special features of Accounting for Banking Companies.

(b) &R0 BPoDNY oPOFe TR, 19497 TORED-17 (1) T NTOFNII, $9A.

State the provisions of Section-17 (1) of the Banking Regulations
Act, 1949,

(c) THTO3NRS avemRen HoWBe 9
What is Catastrophe Reserve ?
(d) Fowdeg, WIN FOWORATOZ WIE WETT STJINY WA R0LNTT WTE 9.

State the meaning of Reserve for Unexpired Risks with regard to General

Insurance.
(¢) meoTOYT eﬂ@%:o;cﬁ DTB DFOINTD), wwgedy.

Mention the two approaches of Accounting for Price Level Changes.

P.T.O.
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(f) 3B 2303 S3AOEOD TR VT BRI, 22800,

o)

Write two objectives of farm accounting.

(g)

TREZOD 20300283 53"9@5 QROTT DETJERD BHFRONO 9

What do you mean by fair value of an investment ?

NS CIRPYTREte =oets TIRER wBoR. TS O YT 6 LOBND.

xFen — W / SECTION - B

LR

3x6=18

Answer any three questions from the following. Each correct answer carries

6 marks.

2. (f»1—3—2019§,r @.@ﬁﬁm%ﬁ ﬁasis—"ﬁ TVOANG TeBH eOT DOZTONS FORERONO.

DOBNY QF0T =g PR (3oNDNYY) (R TT (FoaFs Je.)
? ("]
13.1.2019 75,000 8.5
09.3.2019 60,000 8.75
16.3.2019 40,000 9.00

Calculate Rebate on Bills Discounted for the year ended 31-3-2010.

Date of the Bill | "% | peiod in Months | R&te of Interest
7 (% p.a.)
13.1.2019 | 75,000 8.5
' 09.3.2019 | 60,000 8.75
16.3.2019 | 40,000 9.00
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F9NS Idbaneon 31.3. 2018% BRINNPOB am@ TOIBI, FOBBROINT Fevazed

DI méodaab 3033004,

QTSN = T

ST0RT ORI

neek 89,000

DTS WewNd 14,000

d?iﬁ.raz%dmb 16,000( 1,19,000
oD :

2SI Weznsh 12,000

d?ﬁﬁ.raa%dﬁ@a 18,000 30,000
[INTEN TRWSAT Bows 1,15,000
RReQOD TRTTY TBEAT FRd 75,000
R0 JPTOW 7,92,000
zRoes 33& ﬁﬁoé @sz;imeﬁﬁ WHAT Reed 15,000
2Z00TRTINEN ancoN WSS PO, 75,000
3 ODHOBNY HedT BB 3,000
ﬁ’e)e?q QDOBNE TTA ADF 50,000
.@oém TR :

RReQ 60,000

DB Wewned 10,000

TRAeLTNR 13,000 | 83,000

P.T.O.
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From the following information prepare Crop Account to find out the profit

made during the year 31.3.2018.

Particulars 4 3

Opening Stock :

Wheat 89,000

Seeds 14,000

Fertilizers 16,000]| 1,19,000
Purchases :

Seeds 12,000

Fertilizers 18,000 30,000
Salary paid in cash 1,115,000

| Wages paid in wheat 75,000

Sale of wheat 7,92,000
Wheat consumed by the proprietor 15,000
Grains consumed by livestock section 75,000
Depreciation of farm machinery 3,000
Repairs of farm equipments 50,000
Closing Stock :

Wheat 60,000

Seeds 10,000

Fertilizers 13,000 83,000
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o

D B D 0. O, TRT 31.3.2019 oD IRIRPOR BAFE FOLOPAT FYNT
BRLENTOT WDRHW—4 ToZ TREAT TEIRKRING BRIII, Somaﬁo&a@

OIS 7
MY BOBIAGOOTHOWE IRP FReOIND WRE FRAW, 470,000
WS WOPT WY ROFOATOOTORT HFE FRe0dnH (1.4.2018 5Y) 50,000
SBE TNPODOOT THRE FRBE NP KeCOIND 3,060,000
DRIBT FORNT, T BRRT, 80,000
VIRERAINGT, DeFLD ALTOAT TIFO - 5,00,000
VIWFAINTTR, TOWSATH), 2,90,000
O CPTFED BRO[, TBIVE 1,20,000
SNTRN BEAT BeeTE 99,400

31.3.2019 Tow: BRI ézgﬁ =R
(a) o8 QIT WP FOPNATOOOWRT WP 3eedEN T 65,000.
(b) TORFR 2.9, T BOPRATOOTORT QTP FRedINEL T 90,000.

() =o%y BOPDHAZDOTDOLRT D[P BROINT IT), TFTINY AT X 20,000.

-0 ed -0

(d) FReRBRG BIT) ARRERFI, ITRTODNIR sRSRHYARROB T 12,000.

(¢) PIETPTBeTn WRPTOINT VFTFee TP, 10,000.

P.T.O.
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; From the following information relating to Deepthi Life Insurance Company
Ltd. for the year ending 31.3.2019, calculate the amount of Benefits Paid
as per Schedule-4.

Particulars <
Claims-by-death paid 7,90,000
Outstanding claims-by-death (1.4.2018) 50,000
Claims-by-maturity paid 3,60,000
Reinsurance premium paid 80,000
Consideration for annuities granted received | 5,00,000
Annuities paid 2,90,000
Surrender value of policies paid 1,20,000
Bonus paid in cash 99,400

Additional information as on 31.3.2019 :
a) Outstanding claims-by-death ¥ 65,000.

(

(b) Claims-by-death covered under reinsurance ¥ 90,000.

(c) Further claims-by-death intimated ¥ 20,000.

(d) Further bonus declared in reduction of premium ¥ 12,000.
(e) Surrender value of policies payable ¥ 10,000.

5. 3eodwE 90 U= wg-X&Imen ] 1,80,000,3:‘"33%5 e 10T 3%FD mozs‘ﬁ%fab%
1.3.2018 Dot T 98 To3 00D JwRTRT. 3 FOWOT [ [0wRO3 soev, 2 0.5,
Boricdmen 3. 1.5, Tope Y, I 2P I g, T200 NED, DwdF JPRTT.

B3 wwe 30 Fe TZowT D 31 B¢ [weE SO WHPOD FReRT SRR,

V0T TPELSCROT TTFO WORNY DD SR, FORWEREOND.

Mr. Likhith purchased ¥ 1,80,000, 10% Government Bonds at ¥ 98

(cum-interest) on 1.3.2018. He incurred stamp duty of 2.5%, Taxes 1.5%,

brokerage 29 and legal charges ¥ 200.

Dates of interest declaration : 30™ September and 315t March every year.

Calculate the cost of purchase of Government Bonds.

6. 59@553255 S008 S3godod a—:c;SFﬁ?aacl Qe. TeaThe)T STRO3 6@033&&3 OIRPYTOT3IR

o

DO, YV EIMTES, ESEN

} Give the meaning of Inflation Accounting. State any four objectives of Inflation
Accounting.

|
A\
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3x14=42

Answer any three questmns from the followmg Each correct answer carries

14 marks.
7. ©F 53207 OEER Bowohan FIPNT =98

éS TonH VB0 RWHENPOT AND3

a%m'ﬁ’o& ZBed  31.3.2019 % BRBNRT j ﬁw?% SRR 5% D03 TOMR SFow

w%%@fb?\b eOdODEM

QRTNE: o s
4 oy
3edh woB=0E (T3 Jeont T 10 Tod) - 10,00,000
zirofﬁaucéd ENCAN VG - 5,00,000
BODYT I 3,00,000 -
State Bank of India 0% IE3T =© - 3,00,000
mq}a BB BowWe Je[ednsd - 7,00,000
g INW - 3,50,000
UL TOOD WR,07 Beasedned - 4,50,000
ALZ) ) B0 aeﬁ@ﬁuci% - 7,15,000
BEIERD 3,00,000 -
ATTT T W) LeBRETFTRRD 2,60,000 -
(]S %» BT LT Y, - 30,000
M@%ﬁ%’» SRTVLOOTOT DA - 10,000
:bdgm Footdm woln - 3,000
BREDT DY, - 2,000
Bemedny Heds Wy 1,55,000 -
NTE BT ﬁagﬁ@éo 4.00,000 -
309 PO FPTREIAD 3,000 B
DOBNE FRTB (SN03) 1,50,000 %
BOONR, I WY DB BT 11,92,000 -
N?ms-'@ DRRENGD 8,00,000 -
L3T°TIS0, Teo SRR oDOTIL Tene TOTED OPOZRD 4,00,000 -
33“0 mwma =[N 1,50,000 -
20238 D - 50,000
41,10,000/41,10,000

@mmmgcj 9he3nen SROBLeTOT oe
2w, FoC8R=IN T 15,000 gvidzess

d) RoFO ReBING e’ T 5,000 W& or3TONG.

THOBNRY =FDBRY eds dodmeRemen T 12,000 anerda.
=en ¥25,000.
SPT @%5 SeTHFE 08 VPHTI.

P.T.O.
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From the following trial balance and additional information relating to Lakshmi
Bank Ltd., prepare Profit and Loss Account for the year ended 31.3.2019 and
Balance Sheet as on that date in prescribed format.

g Dr. Cr.
Particulars z >
Share Capital (shares of 10 each) - 10,00,000
Statutory Reserve Fund - 5,00,000
Cash on had 3,00,000 -
Borrowings from State Bank of India - 3,00,000
Fixed and Recurring Deposits - 7,00,000
Current Accounts - 3,50,000
Savings Bank Deposits - 4,50,000
Interest and Discount received A - 7,15,000
Buildings 3,00,000 -
Safe-Locker and Furniture 2,60,000 -
Commission and Exchange - 30,000
Profit on sale of Investments - 10,000
Locker Rent - 3,000
Transfer Fees - 2,000
|Interest on Deposits 1,55,000 -
Operating Expenses 4,00,000 -
Stamps on Hand 3,000 =
Bills Discounted 1,50,000 -
Loans, Cash Credits and Overdrafts 11,922,000 -
Government Securities &,00,000 -
Computers, Counting Machines and Printers 4,00,000 -
Cash at Bank 1,50,000 -
Pension Fund ; - 50,000
41,10,000(41,10,000

Additional Information :

(a) Provide ¥ 12,000 for rebate on bills discounted.

(b) Provision required for doubtful debts ¥ 25,000

{c) A claim of ¥ 15,000 for bonus to a clerk is pen‘ding award

(d) . Interest accrued on Government Securities T 5,000.

|




AL RIRIR ° GN-344

8. I YR DR 31 e SweFE 2018 TodT 03 wem IR :haﬁé@.%odo 09

ﬁ&i :
ascRe s s
| (4 g
Feh WOoB=Y - 12,00,000
a;aa%%s DDTBROTIENAYR ébaeﬁ@&gd 6 1.4.2017 god - 8,00,000
ATFD DRIIND 10,00,000 -
SANT SPHTDORE O - 2,000
' [Beasny eage samn w3 | - 10,000
Y BOFDATDOTHODT~QBI~BReDFNED HBSTRA, 60,000 -
VB BRTWODPOOT~DB[T —Be0BNRLH md%&?&c% 1,00,000 -
LOBITRT TOON 5,60,000 -
QTR DANG e VBT ONRD 3,00,000 -
ASTHTOM w07 A% ToTH eSO 1,03,000 :
ORPISET é@% 3,600 -
0T FAND - 5,600
WOWETT DRP FO3ND 24,000 -
Tepe Dede U 25,000 -
FoWBTow BTT t0d 1T 28 3,000 -
WTF FOIVMLD - 2,80,000
QTR -BREDIND 2RTROTR, BT TRBSAYTL, - 6,000|
@C%ﬁ??@ afﬁae%_ 20,000 -
DEWEATNYD, DB TIT TSP - 50,000
2B, CoRoT B wan ple} - 70,000
QeBRETTCR wnedT B=TL 3,000 -
863@@35 TN mmsé DWDEN 54,000 -
ZR,088QNT IAH 1,68,000 -
24,23,600 24,23,600

- 318e @wes 2018 CodR &raéﬁ.@@ég}aﬁ BHREE, STROD 008 TNL & DTOIT SEoes (b)
BSFOHT, BoIOA.

P.T.O.
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Trial Balance of Indian Life Assurance Society at 315t March

Particulars

Dr.
<

Cr.
4

Share Camtal

12,00,000

| Funds for future appropriations on 1.4.2017

8,00,000

|Government Securities

10,00,000

L
!Proi—:: on realisafnion of assets
]

2,000

Investment fluctuation A/c

10,000

| Claims under policies by death

60,000

|Claims under policies by maturity

1,00,000

5,60,000

Loans on policies

3,00,000

| Freehold property and furniture

1,03,000

|Agent's balances

3,600

24,000

25,000

Interest accrued but not due

3,000

2,80,000

|
i

Claims admitted but not paid

6,000

Surrenders

Consideration for annuities granted

50,000

Interest, dimdend and rent

70,000

Depreciation on furniture

3,000

Administrative and general expenses

54,000

Cash at Bank

1,68,000

24,23,600

24,23,600

Prepare Revenue Account for the year ended 318t March 2018 and Balance

Sheet as on that date.
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31 3¢ =oos 2019 BooHs asamso’@*‘ wa‘md LBP® 0. 9. I BYAI é@::ri@ocs

(a) ©n 2B ST w0

(b) mﬁd DF BTROD 8 BB

(c) ©oR-IF LoBNYT, BoITOA.

S=Enes ®n, B NG O
4 T

TORETRBT ww BROEND 1,00,000 87,000 -

DN TS TOITT QWP TORMND 3,73,000 2,97,000 =

DDA ARG DedT Doy 13,000 - -

S8 BFwoTrw QBN HedT Tope 62,000 ;‘-‘)1,000 -

FOCDFART DT LDEND 86,000 68,000 -

SANe $Heds F@[FY - - 36,000

BRAINY TPTVOOTRT TH - - 8,000

eiiﬁwﬁéirae:ﬁm Ebe% - - 13,000

QT IIONONR VBT m% - - 36,000

2RBING edd DG P TGP0 ?c%eﬁﬁﬁod% - - 63,000

B[ &eTT fﬁw‘é’gﬁ%‘ aeRen G 1.4.2018 Jomd 2,10,000 2,40,000 -

éaé%aja wezen 39 1.4.2018 gowd 60,000 10,000 -

TORSWRTWLICTOT wwm Beeddnd 1.4.2018 o 24,000 11,000 -

WTRCTRT wwpgodnsd 1.4.2018 god 26,000 17,000 -

39300 B[O BWRLEDR AT VPN :

(a) wOBeTon DBPBOBNS 31.3.2019 Tow 33,000 15,000

(b) TPRE=BRLCTT LR BRCOIND 31.3.2019 Jow 46,000 17,000

(c) DWRWONY FOTVEER DT B3RO 11,000 -

(d) on, R BowoHATOZ BRQ 0T STANY QveRe AQODHZ, Ve@E W
Bo2ne Je 50 Ta, Torie FNT QI FOWOHATBOZ JBY LW oY Ze 100
SR, ABF LR,

(e) ©n, &R FOWORATWOZ BeT/O R QQOD, TS VWP FoBNE Je 20
O, JBFOAPYDD.  WNT QR FoWOHATIOI THUHTO  QETED QOB
&O00B0Z0NE WPABRWTTD.

() =eRINY Hed Bowsmes wg T 13,000.

P.T.O.
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From the following balances of National General Insurance Co. Ltd. as on
31% March 2019 prepare :

(a) Fire Revenue Account

(b) Marne Revenue Account and

(c) rofit and Loss Account.

Particulars F;re Ma;me 4
Claims paid 1,00,000 87,000 -
Premium less reinsurance 3,73,000 2.9% 0005~ -
Commission on reinsurance ceded 13,000 - -
Commission on direct business 62,000 51,000 -
Operating expenses 86,000 68,000 -
Depreciation on assets ' - - 36,000
Loss on sale of investment - - 8,000
Audit fees - - 13,000
Director's remuneration - - 36,000
Interest and dividend on investment - - 63,000
Reserve for unexpired risks as on 1.4.2018 2,10,000 2,40,000 -
Additional reserve as on 1.4.2018 60,000 10,000 -
Claims outstanding on 1.4.2018 24,000 11,000 -
Premium outstanding as on 1.4.2018 26,000 17,000 -

The following additional information is also available -

(a) Premium outstanding as on 31.3.2019 33,000 15,000

(b) Claim outstanding as on 31.3.2019 46,000 17,000
(c) Claims coversd under reinsurance 11,000 -
(d) Reserve for unexpired risk is to be maintained at 50% of net premium

for Fire and at 100% of net premium for Marine.

(e) Additional reserve with Tespect to Fire Insurance is to be maintained
at 20% of net premium. In case of Marine Insurance retain the same
additional reserve as that of previous year.

(f) Interest accrued on Investment ¥ 13,000.
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10. mﬁerﬁé 21,8 hg ZROETTY, B|T> WTNATT BYBom TP wwawocﬁ 3130 IReE
2019 is’ M§M%3 wo&F'ﬁ asa*ad Tono o P-3R 3308 wvéa 8 OIT OEow

w@@OC’DSu 3037203.

ascns et 7
4 g
STOYPT TR :
OO TNED 5,90,000 -
53 60,000 -
T =TT 25,000 -
SRRR2TR® 22,000 -
ToToEI
TOLY BTV - 3,04,000
52 - 5,26,000
OO - 90,000
2oeHNnd -
2IOTWOTINLD 1,16,000 -
dh‘ﬁ@a&dﬁ% 27,000 -
DBZ DN 12,000 -
D ST 68,000 -
SR - 1,13,000|
2)0BTOY - 10,52,000
SBI WR,08V0T B[HET T A WO - 6,60,000
FROR ROWORAT DWDFNLH -
A0 72,000 -
Q3T [T DWFNWD 8,000 -
TO[OTNYR ROWONAT ADFNLH :
AN 75,000 -
wsT By 9,000 -
T, 0MdT Lede 15,000 -
SeCTYTW BT, DWFNH 1,21,000 -
0" 3,60,000 -
ATOIAY) 8,00,000 -
30T DI 2,00,000 5
Z0008 @B w08TYT S 1,65,000 =
27,45,000 27,45,000

P.T.O.
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TRomesdine a2

(a) ®o&z TR WORTOTING T 3,50,000, 253_50 % 75,000, 33 sm0
¥ 30,000, d?dﬁ.ra&gadﬁ% < 35,000.

(b)  ¥30,000 3, 552 o 725,000 daﬁgd momq TNTPR Tonp 9=3 Do

e -0

Nog @KD&&@QH% u%&raofadoagd
(c) IS BeS moars 3¢ 20 O, Tne 3eeus DSoh Fes moars Se 10

X
Ox, T3P NTORRIRFT.
(d) =TS Fescdd ey me Dy, cdrezsodd T 1,50,000 SESIREUR
WTY, BRIT.

(e) moo® mmci U0 Hed TBITw 8 v T WOT e AL B

% 12,000. N
From the following Trial Balance of Nage Gowda a farm owner, prepare a
Trading and Profit and Loss Account for the year ended 315t March 2019 and
a Balance Sheet as on that date.

: Dr. Cr.
Particulars = .
Opening Stock :
Livestock 5,90,000 -
Paddy 60,000 -
Cattle feed 25,000 -
Fertilizers !‘ 22,000 -
Sales : i
Milk etc. 5 - 3,04,000
Paddy ' - 5,26,000
Livestock ‘ - 90,000
Purchases :
Livestock 1,16,000 -
Fertilizers 27,000 -
Seeds 12,000 -
Cattle feed 68,000 -
Creditors - 1,13,000
Capital - 10,52,000
Agricultural Toan from S&1 - 6,60,000
Crop expenses :
Labour 72,000 -
Other direct expenses 8,000 -
Livestock expenses -
Labour 75,000 -
Medical expenses 9,000 -
Dairy expenses 15,000 -
Indirect General expenses 1,21,000 -
Tractor 3,860,000 -
Land =.00,000 -
Farm House 2.00,000 -
Cash in hand and at banc 1.65,000 -
27,45,000|27,45,000
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Adjustments required :

(a) Closmg Stock : livestock ¥ 3,50,000, paddy ¥ 75,000, cattle feed T 30,000,
fertilizers ¥ 35,000.

(b) Nage Gowda and his family have consumed paddy ¥ 30,000 and milk
T 25,000 out of the farm. :

(c) Provide depreciation on tractor at 20% p.a. and 10% p.a. on farm house.

(d) At the end of the year the government has waived ¥ 1 ,90,000 agrlcultural
loan under a Loan Waiver Scheme.

(e) Interest still payable on agricultural loan after waiver amounted to
< 12,000.

11. 3¢e08 0D TR Feahm Dendw 3¢9 SJwaLS T 100 T02 mrkd SeRdhs
3¢ 10T o mao@osm & $¥50R03 QeRTHZRT.

01-01-2018 =003 3@%-:»;@3 @3 ¥ 1,20,000, ﬁai %1,16,000

01-03-2018 (% 98 5o WE-V&E S00 m@ﬁ@ﬁ@&‘ﬁi D0eDRCINT A

01-07-2018 X 100 508 w@-a&dmen 400 AOTINTT, [PTOWBRBONS

01-10-2018 (X 98 Bo3 WRE-"LSoN 150 m&ﬁgﬁ@ém‘{ L0eLTRAT

01-11-2018 % 99 dog wg-o&dmen 500 MOTINGR, BRUBBRBENS

B8 JI}E 30 ABowo® Tone 31 J¢ [oowrs domd 63071@971@&33 2BODIY, eﬂ'ﬁamd
ENSRIE) wuﬁ@w@“m'@"ﬁ 3end 09 TIDH D), BE IHFT asamrc” dsaasadﬁ@éab
HTocs 31 Je Gadoucfﬁ BDTIOD mcéa:-md @@%ﬂ@é 2oedd deBenE ;Dzéa:ﬁ%ﬁo
QOFEA. 31 Je BRowT 2018 JoTd ﬁae@ VAT TOTING BRTE, 5?@ ?99
ejﬁaéa

FIFO Siacist, ©mbxon 9eis 29 O30 98 ANy et mdch, 2080 s
8 Fowod amo eﬁﬁmdﬁ% BITT CRTHED mé O OIPNTLTOT, =1

PT.OL
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Mrs. Shalini furnishes the following details of his investment in 10%
Debentures of ¥ 100 each in Famous Ltd.

01-01-2018 |Opening Balance - Face Value ¥ 1,20,000. Cost ¥1,16,000

01-03-2018|Purchased 500 Debentures ex-interest at ¥ 98

01-07-2018|Sold 400 Debentures at ¥ 100 ex-interest

01-10-2018 |Purchased 150 Debentures at ¥ 98 cum-interest

01-11-2018|Sold 500 Debentures ex-interest at ¥ 99

Interest being credited at 6 months date on 30™ September 315t March every
year. Mrs. Shalini closes her books on 315t December every year. Ignore
brokerage the transactions. Market value of the said Debenture on 31st
December 2018 was ¥ 99.

Show Investment Account as it would appear in the books of Mrs. Shalini
under FIFO method. Calculations may be made to the nearest rupee value.

-00o0-




