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V Semester B.Com. Examination, March/April 2021 
(CBCS) (2016-17 and Onwards) (F + R) 

COMMERCE 
Paper 5.5 : Elective (Paper -1): Advanced Accounting

Max. Marks 70 Time:3 Hours 
Instruction: Answer should be written completely either in English 

or in Kannada.

SECTION - A 

1. Answer any five sub-questions from the following. Each correct answer carries 

(5x2=10) two marks 

a) What is rebate on bill discounted ? 

ARE 
b) What is reinsurance ? 

IARH c) State two objectives of Farm accounting.

d) Expand IRDA. 

e) State two advantages of Inflation accounting.

f) What is cum-interest and ex-interest quotation of securities. 

g) What is MWCA ? How can it be calculated ? 

P.T.O. 
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SECTION-B 

-

Answer any three questions from the following. Each correct answer carries 

6 marks (3x6-18) 

2. From the following particulars prepare the Fire Revenue A/c for the year ending 

31/03/2020 

Claims paid 8,46,000 
Claims unpaid on (1-4-2019) 72,000 

Claims unpaid on (31-3-2020) 1,26,000

Legal expenses regarding claims 18,000 
Premium received 21,60,000 

Reinsurance premiums 2,16,000 

Commission 3,60,000 

Expenses of management 5,40,000 
Provision against unexpired risk on (1-4-2019) 9,36,000 
Commission on reinsurance coded 60,000 
Bad debts 5,000 
B en Dadrieosesn oad 23Ddodba 31/03/2020 3ouoO:

8,46,000 
JDns s (1-4-2019) 72,000 
2T3rieb pd (31-3-2020) 1,26,000 

18,000 
asbo dsdd 
bdboab aeadbo 

21,60,000 
2,16,000 
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3,60,000 

5,40,000
nadbs Das DeTe» (1-4-2019) 9,36,000 

60,000 

5,000 

3. While preparing the final a/c of banking company under which schedule the 

following appears? 
i) Audit fees 

ii) Commission and exchange 
ii) Lockers rent 

iv) Branch adjustment (Cr.) 

v) Non banking Asset 

vi) Law charges. 

i) esas sbey 

iv) sio doootië () 

v)modor 
vi) Breab

4. From the following figures, prepare revenue accounts of Blue Diamond Insurance 

Company for the year ending 31s March 2020 

Premium 10,25,000 
Claims paid 1,08,500
Fines for revival of lapsed policies 1,250
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1,800 
Bad debts 

4,54,000
Interest, Dividend etc. 

32,300 
Consideration of annuities granted

8,20,000 
Life assurance fund on 1st April 2019 

85,000 
Management expenses 

24,200 Commission 
6,300 Bonus in reduction of premium 

26,300 Annuities 

Surrenders 61,250 

Income tax paid 84,000 

aebadbo 10,25,00o 

1,08,500 

1,250 

1,800 

4,54,000 

32,300 
e a aQ (1-4-2019) 8,20,000

85,000 

24,200 

6,300 

26,300 

61,250 

84,000 
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5. From the following information prepare crop account to find out the profit made 

during the year 31-03-2020: 

Opening stock 01/04/2019 

Wheat 20,000

Seeds 4,000 

Fertilizers 6,000 
Purchases 

Seeds 2,400 
Fertilizers 3,600 

Salary paid in cash 27,200 

Wages paid in wheat 18,400
Sale of wheat 1,41,600

Wheat consumed by the proprietor 6,400 

Depreciation on farm machinery 8,000 

Closing stock on 31/03/2020 

Wheat 16,000 

Seeds 2,800 

Fertilizers 3,200 
8en apo8riPod 31/03/2020 dASrLAOI SJaxF Djab Tordb&oaotbos Tevaoh 

sTo oRTD 01/04/2019

riee 20,000 

4,000 

6,000 

2,400 

xrieyprns 3,600 

27,200
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18,400 
1,41,600 

6,400 

8,000 

o8b spb 31/03/2020 

16,000 

esrisb 2,800 

drreeyoni 3,200 

6. Give the meaning of inflation accounting and state the limitations of Inflation

accounting.

SECTION-C

Answer any three questions from the following. Each correct answer carries 

14 marks 
ens odowdde aecb aorner neoA so enao 14 esodrisb: 

(3x14-42) 

7. The following balances are extracted from the books of modern insurance co. 

as on 31st March 2020 

Particulars Fire Marine 

Claims paid 2,00,000 1,74,000 

Premium less reinsurance 7,48,000 5,94,000
Commission on reinsurance ceded 26,000 

Commission paid 1,24,000 1,02,000 

Management expenses 1,72,000 1,36,000 

Reserve as on 1-4-2019 4,20,000 4,80,000 
Additional reserve on 1-4-2019 1,20,000 20,000 
Claims outstanding on 1-4-2019 48,000 22,000 
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Premium outstanding on 1-4-2019 52,000 34,000 
Depreciation on assets - 72,000 

Loss on sale of Investments -7 16,000 
Audit fees-7 26,000 

Directors fees -{ 72,000 
Interest and dividend on investments -7 1,26,000/ 
Additional informations 

1) Premium outstanding on 31/3/2020, fire- 60,000 marine -7 30,000/- 

2) Claims outstanding fire -7 92,000, marine -7 34,000/-

3) Reserve for unexpired risk to be maintained at 50% and 100% for fire and 

marine insurance respectively. 

4) Additional reserve for fire to be kept at 20% of net premium and for marine 

10% of net premium. 
Prepare Revenue Account and Profit and Loss Account. 

2,00,000 1,74,000 

7,48,000 5,94,000 

bbaibcoood wod depe 26,000 

1,24,000 1,02,000 

1,72,000 1,36,000

1-4-2019 EReD 4,20,000 4,80,000 

1-4-20193 sso ETeD 

dba caoieb (1-4-2019) 
1,20,000 20,000 

48,000 22,000 

tos 2eavotbo (1-4-2019) 

bes ste - 7 72,000 

52,000 34,000 
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aeadao sroed s-7 16,000 
sa sbene-7 26,000 
Dder d ab- 72,000 
xeadod sbeds wa x) enUEAS -71,26,000/- 
nio3rieb: 
1) nd acbs aaobo31/3/2020totb tie-7 60,000, z-7 30.000 
2) ed adbs d taod-7 92,000, o-7 34,000/
3) sxnatsd asen ios Dio sbes isa 50, ao osb srs aso 100 

4) o aTeD tiod ibri dss 20, sbeds oii sso 10 TOa 

8. The following are the balances extracted from the books of Jayan Life Insurance 

Co. Ltd. as on 31/03/2020 

Life Assurance fund (1-4-2019) 14,70,562 
Premium 2,10,572 
Management expenses 19,890
Consideration for annuities granted 10,620 
Dividend paid 20,000 
Fines 92 

Annuities 29,420 
Claims by death 79,980 
Claims by maturity 36,420 
Commission 26,451 
Interest, dividend and rent 55,461 
Income tax on interest 3,060 
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Surrenders 21,860 
Bonus paid in cash 9,450 
Preliminary expenses 200 

Claims admitted but not paid 80,034 

O/s Premium 2,500 

Stamp on hand 400 

Annuities due but not paid 22,380 

Government securities 8,70,890 
Mortgages Loan 3,09,110 

Freehold premises 5,00,000

House properties 1,00,000 

Share capital 4,50,000 

Furniture 20,000 

Loans on company policies 2,50,000 
Prepare Revenue Accounts and B/s after taking into consideration the following 

a) Claims intimated further 5,000 

b) Claims covered reinsurance 25,000 

Deadbnd: 

14,70,562 1-4-2019 do3 ies DbD DQ 

2,10,572 badbo 
19,890 

10,620

20,000 
92 

29,420 

79,980 
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36,420 

26,451 

55,461 

3,060 

21,860 

9,450 
200 

80,034 

2,500 

400 

22,380 

8,70,890 

actabaaurits 3,09,110 

5,00,000 

1,00,000 

4,50,000 

20,000 

2,50,000 

a) zb ñ s zreT 5,000 

b) ab sibo nd~re 7 25,000. 

9. From the folowing Trial Balance extracted from the books of Kiran a farmer, 
draw up his final account 

Debit Balance Credit Balance 

Opening stock: Sales
Live stock 2,50,000 Live stock 

60,000 
Grains 50,000 Grains 80,000 
Vegetables 5,000 Vegetabless 30,000 
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Purchases Dairy produce 15,000

Live stock 30,000 Sundry creditors 15,000 
Seeds and fertilizer 12,000 Mortgage loan 2,80,000 
Cattle feeds 10,000 Capital introduced 4,00,000 

Sundry debtors 30,000 

Wages 8,000 

Rates and insurance 4,000 
Repairs and maintenance 12,000 

Drawings 9,000 

Cash at bank 10,000 
Farm machinery 1,50,000 

Land and buildings 3,00,000 

8,80,000 8,80,000 

Additional information 

1) Closing stock on 31/12/2020 Livestock 80,000, Grain 7 1,00,000, 

Vegetables 20,000, Dairy produce 7 20,000.

2) Depreciate farm machinery by 10%. 

3) Vegetables worth 2,000 were consumed by the proprietor. 

4) Grain worth 5,000 was given to the labourers as a part of their wages. 

adbrs Benso 

esdodd oeARD: bD&3reb: 

2,50,000 60,000 

50,000 80,000 

5,000 ddoorts 30,000 
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15,000 

15,000 30,000 ords 
12,000 me 2,80,000 

10,000 wodov DódoTt 4,00,000 

30,000 

8,000 

4,000 

12,000 

9,000 

10,000 

1,50,000 

3,00,000 

8,80,000 8,80,000

1) amcb tmmb31/12/20200odb: ed ombr80,000, peRNEDT 1,00,000, 
Jdaores T 20,000, o ena 20,000. 

2) cdboseeadddeorie sieOT Tsde 10% da icbbo. 

3) pOeb podoRod3 evadadoerig sridbiood Jdanore T 2,000.

4) 5,000 d qorisa doo oFToñ esd dedoo 7onon dodeDnd. 

10. From the following Trial Balance of Andra Bank Ltd. Prepare Profit/Loss Account 
for the year ending 31/03/2020 and Balance sheet as on that date. 
Particulars Dr.() Cr.) 
Paid up share capital 10,00,000 
Money at call and short notice 4,00,000 
Reserve fund 2,50,000 
Cash on hand 5,00,000 
Cash with RBI 2,00,000 
Fixed deposits 

12,00,000 
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Loans, Cash credits 15,00,000 
Investments 2,00,000 

Borrowings from city bank 3,00,000 
Pension fund 1,00,000 
Unclaimed dividend 50,000 
Furniture less depreciation 80,000 
Premises less depreciation 3,20,000

Rent 10,000 
Interest and Discounts 6,00,000 

Commission received 60,000 

Salaries and allowances 90,000 
Interest on deposits 3,10,000 

Audit fees 8,000 

Directors fees 7,000 

Depreciation on Bank property 9,000 
Printing and stationery 4,000
Other expenses 2,000 
Profit and Loss A/c 1-4-2019 60,000

36,30,000 36,30,000 

Adjustments: 

1) Provide 7 5,000 for rebate on bills discounted. 

2) Provide 7 22,000 for bad debts. 

3) Bills for collection on behalf of customers 50,000. 

4) Provide for taxation 4,000. 

eD doay sosps og 31/03/2020 Tooan JadoOA:

adors () 

33d sedo wotsso 10,00,000 

4,00,000 
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2,50,000 
5,00,000 

RBI O did 2,00,000 

dedd 12,00,000 
mortb, srido evado 

axoadr
15,00,000 
2,00,000 

3,00,000 
1,00,000 

50,000 

80,000 

3,20,000 
10,000 

6,00,000

60,000 

do sod 90,000 
oesrd dbeed wa 3,10,000

8,000 

7,000 
9,000 

4,000
2,000 

enty ab sa an3 (1-4-2019) 60,000 

36,30,000 36,30,000 

aorddrieb: 

1) sboars abes 7 5,000 bodpod3 dh. 

2) Bd DeNeon 7 22,000 ea. 

3) eadd doon rorarev oreb 7 50,000 

4) 3orinon dhT 4,000. 
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11. a) From the following information of People Bank, calculate rebate on bills 

discounted, the accounts are closed on 31st March 2020 

Date of bill Period Amount () Rate of Discount p.a. 

12h Nov. 2019 6 months 25,000 6% 

5th Jan. 2020 4 months 40,000 8% 

8h Feb. 2020 3 months 15,000 9% 

16h March 2020 2 months 10,000 7% 

& o zatetozd anisdohooc tenrtd abed oodnatb8acbb dordbaao. 
2oarida 31/03/2020 avdarbaycb. 

deeadd (r 
12h 0T 2019 6 8orebrie 25,000 6% 

5h so 2020 4 8orteortes 40,000 8% 

8h easo 2020 3 8orisorie 15,000 9 % 

16 dnr 2020 2 8ordoriss 10,000 7% 

b) Mr. X sold 50,000, 12% debentures at 95 cum interest on 1-7-2013 
Brokerage 2%, date of interest 31s March and 30 September. Calculate 

sale price of debentures and Journalise. 

e 1-7-2013 tincddees 2% a dmod 31e ansF be30se dpeo 
T 95 232 s3 50,000, 12% aiodore apon33narddb. weadrid adnD 
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